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Abstract 

Central banks have received increasing attention from policy makers and 

decision makers in various countries of the world because of their distinguished 

role in achieving economic balance, which is considered the main goal pursued 

by all economic policies of different countries. The central bank performs this 

task through its application of an appropriate monetary policy to address crises 

and imbalances for any A country, as the effects of this policy are reflected on 

the entire economic activity in order to achieve monetary stability on the one 

hand, and to contribute to establishing the foundations for economic growth on 

the other hand. 

The function of cash issuance is one of the most important justifications for 

the emergence of central banks, especially the Central Bank of Iraq, and with the 

development and complexity of the economic reality, the functions of the 

Central Bank of Iraq have multiplied and it has an important role in directing the 

process of economic development in Iraq. 

The role of the Central Bank of Iraq in achieving monetary balance is 

evident through its basic function (money issuance), as well as through its role 

in credit control, especially on commercial banks that participate in the central 

bank in influencing the money supply by creating deposit money, which is the 

most important type of money. In the modern banking system and depends on 

the credit policy of the country, and the central bank can make a clear impact 

directly or indirectly on the volume of bank credit.
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