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(Abstract)
US President Jimmy Carter's Policy on Inflation and the Dilemma of

Fiscal Management (1977-1981)

Prof. Dr. Waleed Abood Mohammed al-Dulaimi Majed Kamel Abdullah Al-Radini
waleed.abood@ircoedu.uobaghdad.edu.iq
Majid.Abd2205p@ircoedu.uobaghdad.edu.iq
University of Baghdad, College of Education ibn Rushd for Humanities, Department of History

Despite the great efforts made by US President Jimmy Carter regarding inflation and financial
problems (1977-1981), which witnessed a severe economic crisis characterized by economic
recession, the most difficult stages were manifested in his confrontation with the problem of inflation,
as he adopted austerity policies and economic programs that sought to reduce public spending, in
addition to his support for the independence of the Federal Reserve. In this context, he appointed Paul
Volcker as Chairman of the Federal Reserve in 1979. Volcker, in turn, raised interest rates in an
attempt to end inflation, which led to widespread and worsening unemployment in the short term.
Carter also faced the dilemma of public financial management due to the rising deficit and Congress'
rejection of a number of his economic proposals, which reduced his ability to implement
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comprehensive reforms. These crises reflected the weakness of coordination between monetary and
fiscal policies and contributed to the decline in public confidence in his administration. These
challenges were a major factor in his failure in the 1980 presidential elections.

According to the above, the research was divided into three axes. The first one addressed (the
first economic policies of the Carter administration 1977-1978), the second axis addressed (the crisis
of confidence and the escalation of the economic crisis 1978-1979), while the last axis focused on
(President Carter’s measures to address inflation 1979-1981).

Keywords: Jimmy Carter, economic policies, inflation, Federal Reserve, Financial management.
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